
 

     generally based on the full fair market value of the property. Anappraisal is needed for IRS purposes.

•     A gi� of the remainder interest in your home or farm (called a “retained life estate”) can provide a current tax  

     deduction, avoid capital gains taxes, and allow you to continue to live in your home.

•     A gi� (or partial interest) of appreciated property can be used to create a charitable remainder trust, which will  

     provide you (and a second bene�ciary if you wish) an annual income for life.

WHY FUND A CHARITABLE GIFT WITH REAL ESTATE?

Unless you sell the property, your options for receiving current financial benefits from real estate are usually limited to 
increasing your debt or renting the property to someone else. Real property can also be a nuisance for estate planning, 
since it is rarely practical to transfer a single property to more than one heir. The result is a choice between leaving 
inequitable benefits for heirs or placing the burden—and costs—of selling the property onto your executor and estate. 
Property located in different states may be subject to additional probate and transfer costs.

GIVE AN OUTRIGHT GIFT

You may deed your property to Moravian University and gain an income tax deduction for the appraised value of the 
property. You may then designate how the proceeds are to be used by the University if you wish.

GIVE YOUR PROPERTY AND CONTINUE TO ENJOY IT

A retained life estate agreement is an opportunity to continue living in or using your home, vacation home, or farm 
while also establishing a gift now—and to enjoy the benefits, including current tax savings, that usually characterize 
only lifetime charitable gifts. While nothing changes in your current lifestyle or your use of the property, the retained 
life estate arrangement generates a sizable income tax deduction for you in the year you establish the gift. At the end 
of the retained life estate term (usually your lifetime or joint lifetimes), the property goes to Moravian University as the 
charitable recipient. The donor is responsible for all taxes, maintenance, etc., on the property during their lifetime.

A RETAINED LIFE ESTATE MAY BE RIGHT FOR YOU IF:

•    You want to continue to live in your home;
•    You do not plan to pass on your home to family or other heirs;
•    You itemize your income tax deductions and want to save on income taxes now; and
•    You want to make a significant gift to Moravian University.



GIFT OF REAL ESTATE EXAMPLE


